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White Paper 2006: Enhancing Dialogue, Moving Forward

AmCham says China business climate improving; makes recommendations for better IPR enforcement, market access, and transparency in policymaking on the Chinese side, and adjustments to business visa, export control, and trade promotion policies on the U.S. side.
Beijing, May 16, 2006 The American Chamber of Commerce in China (AmCham-China) today released White Paper 2006, American Business in China: Enhancing Dialogue, Moving Forward. The White Paper, which highlights the importance of U.S.-China commercial relations and calls on both governments to take specific measures to improve the business climate, is based on the Chamber’s annual survey of members and on input from its more than 30 industry- and topic-specific forums.
“The business environment in China has improved dramatically over the past seven years,” stated Emory Williams, chairman of AmCham-China. “While companies are profiting from China’s market growth and improved business environment, they continue to wrestle with obstacles that impede their ability to grow in existing markets and new markets in China.”
The list of top-ranking operating challenges – unclear regulations, bureaucracy, lack of transparency, and inconsistent regulatory interpretation – has remained the same since 1999, when the Chamber first began surveying its members, though there have been signs of improvement.

Amcham-China President Charlie Martin indicated that “while the Chinese government has fulfilled much of its WTO commitments and this has significantly improved market access, there remain obstacles that impede full access to the China market.”
“Equally important to our member companies,” Martin added, “are U.S. visa policies that inhibit our Chinese customers from traveling to the United States to buy U.S. goods and services. Nearly half of our member companies believe that they have lost significant sales opportunities due to visa problems for PRC citizens.”

“It is critical that we recognize that the U.S.-China commercial relationship in all of its manifestations – two-way trade, investing, licensing, and other arrangements – can and does have a positive impact on overall U.S.-China relations,” Williams commented. “It is inevitable that U.S.-China trade frictions will grow along with increased trade, potentially harming American and Chinese interests alike.”

Key recommendations from the White Paper include:

Transparency: Recent progress notwithstanding, AmCham urges the Chinese government to make all laws and regulations affecting trade and investment available for a reasonable period of public comment prior to their promulgation.

IPR: AmCham urges China to make further efforts to protect IPR by enhancing enforcement and facilitating greater use of civil and criminal courts, rather than relying on less effective administrative channels.

Market access: While it is clear that U.S. businesses are selling a greater number of products and services in China than ever before, AmCham urges China to remove market access barriers in a number of specific industries, as outlined in our White Paper.

Export promotion: AmCham urges the U.S. government to develop a more coherent, coordinated and robust U.S. export promotion strategy to capture a greater share of China’s sizeable and growing market.
Visa policy: AmCham urges the U.S. government to take steps to make visa processing for Chinese business interests easier.
Export controls: AmCham urges the U.S. government to ensure export controls do not disadvantage U.S. business interests in China vis-à-vis other competitors worldwide.

The White Paper is sent to AmCham-China’s 2100 members, representing 900 companies, and to key U.S. and China officials. It is the basis for briefings and working meetings with U.S. and China officials, and is heavily referred to in the media. AmCham-China’s Public Policy Development Committee (PPDC), currently chaired by Don Forest, Matt Roberts and Teresa Woodland, produced the 2006 White Paper. The Business Climate Survey has been conducted annually since 1999.
###
About AmCham-China

AmCham-China has more than 30 industry- and issue-specific forums and committees, offers unique services such as the Business Visa Program, holds a wide range of networking and informational events, and meets with U.S. and Chinese officials to discuss challenges facing U.S. firms doing business in China.
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